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1 . EMBASSY IS UNABLE TO IDENTIFY ANY TRADE BARRIERS OR OTHER MEASURES 
RESTRICTING ETHIOPIAN IMPORTS FROM THE US WHICH US MIGHT SEEK TO HAVE 
ELIMINATED IN MTN. ETHIOPIAN TARIFF SYSTEM DOES NOT DISCRIMINATE 
AMONG COUNTRIES OF ORIGIN AND, AS A RESULT, AMERICAN GOODS RECEIVE 
THE SAME TREATMENT AS GOODS FROM ANY OTHER COUNTRY. IN ADDITION TO 
GENERAL TARIFFS FOR REVENUE GENERATION, ETHIOPIA HAS ADDITIONAL HIGH 
TARIFFS AND SIGNIFICANT NON-TARIFF BARRIERS TO PROTECT THE FEW DOM 
ESTIC INDUSTRIES IN THE COUNTRY. HOWEVER, IMPORTS FROM THE UNITED 
STATES DO NOT COMPLETE WITH ANY LOCAL INDUSTRY. OVER THE PAST FEW 
YEARS, THE MAJOR US EXPORTS TO ETHIOPIA HAVE BEEN ITEMS SUCH AS 
FERTILIZER, CHEMICAL MATERIALS, MEDICAL AND PHARMACEUTICAL PRODUCTS, 
PETROLEUM PRODUCTS, FARM MACHINERY, TEXTILE AND LEATHER MACHINERY, 
OFFICE MACHINES, OTHER MACHINERY, ROAD MOTOR VEHICLES, ARICRAFT, 
SCIENCE AND PROFESSIONAL INSTRUMENTS, TELECOMMUNICATIONS EQUIPMENT, 
TOBACCO AND FOOD PRODUCTS. ONE OF THESE IS IN DIRECT 
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COMPETITION WITH ETHIOPIAN LOCAL PRODUCTS. EVEN IN THE CASE 
OF FOOD AND CLOTHING, WHERE SIMILAR LOCALLY PRODUCED PRODUCTS 
ARE SOLD, THE PRICE AND QUALITY DIFFERENTIALS ARE SO GREAT THAT 
IN EFFECT THERE EXIST TWO DISTINCT MARKETS. GOVERNMENT 
PURCHASES ARE GENERALLY DONE ON A TENDER BASIS, WITH FIRMS FROM 
ALL COUNTRIES HAVING EQUAL OPPORTUNITY TO BID. 
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2. IN LIGHT OF THE ABOVE SITUATION, EMBASSY CANNOT SUGGEST ANY 
TARIFF OR NON-TRAIFF CONCESSIONS WHICH US COULD REQUEST FROM 
EPMG WITH THE EXPECTATION OF INCREASING THE US MARKET SHARE IN 
ETHIOPIA. ANY CONCESSION WHICH US MIGHT BE ABLE TO EXTRACT 

FROM EPMG WOULD BE A GENERAL CONCESSION AND WOULD THUS ALSO BE 
APPLIED TO COMPETITOR NATIONS SO US EXPORTERS WOULD GAIN NO 
RELATIVE ADVANTAGE. AMONG THE IMPORTANT CONSTRAINTS WHICH 
LIMIT THE SALE OF US GOODS IN ETHIOPIA ARE THE SMALL SIZE OF 
THE MARKET, PRICE (AS OPPOSED TO QUALITY) CONSCIOUSNESS OF MANY 
BUYERS, CREDIT TERMS, DELIVERY TIMES, AND ESTABLISHTED BRAND 
PREFERENCES (ESPECIALLY FOR EUROPEAN BRANDS WHICH HAVE LONG 
EXPERIENCE IN ETHIOPIA). NONE OF THESE FACTORS IN SUBJECT TO 
CONCESSION BY THE EPMG. 

3. EMBOFF DISCUSSED ETHIOPIAN PARTICIPATION IN MTN WITH ATO 
YOSEPH WOLDE MICHAEL, HEAD OF THE EXTERNAL TRADE DEPARTMENT 
IN MINISTRY OF COMMERCE, ON JANUARY 6. YOSEPH CONFIRMED THAT 
HIS OFFICE WAS PRIMARILY RESPONSIBLE FOR EPMG PARTICIPATION IN 
MTN AND STATED THAT ETHIOPIAN PARTICIPATION HAD BEEN, AND WAS 
LIKELY TO CONTINUE TO BE, MINIMAL. HE EXPLAINED THAT ALTHOUGH 
ETHIOPIA HAS A TWO-MAN EMBASSY IN GENEVA, THAT OFFICE AS TOO 
BUSY TO PARTICIPATE ACTIVELY IN THE MTN. HE WAS UNABLE TO DISCUSS 
SPECIFIC TRADE AND TARIFF ISSUES AND INDICATED HE WAS NOT WELL 
INFORMED ON DETAILED ISSUES BEING CONSIDERED AT MTN. IN VIEW 

OF YOSEPH'S COMMENTS, IT IS HIGHLY UNLIKELY THAT ETHIOPIA WILL 
PARTICIPATE IN A MEANINGFUL WAY IN MTN. THE DIRECTOR OF THE 
AFRICAN MTN PROJECT AT THE UN ECONOMIC COMMISSION FOR AFRICA 
CONFIRMED TO EMBOFF THAT HE HAS HAD NO SUCCESS IN ATTEMPTING 
TO INTEREST EPMG IN MTN. 
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4. REFTEL B REPORTED A CHANGE IN ETHIOPIAN CUSTOMS CLASSIFICATION 
SYSTEM. COPIES OF NEW TARIFF SYSTEM WERE POUCHED TO AF/E, 

AF/EPS, AND EB/OT IN THE DEPARTMENT AND TO OIM/AF IN COMMERCE, 

IN OCTOBER 1976. THAT DOCUMENT FULLY EXPLAINS THE CURRENT 
ETHIOPIAN TRADE REGULATIONS. 

TIENKEN 
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